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PROCEEDI NGS

CHAl RMOVAN MARTIN:  Let's go on the
record. We're here this afternoon in Docket
DG 21-128 for the Liberty property tax
adj ust ment nechani sm Tax Year 2020
reconciliation and rate adjustnent filing.

Let's take appearances, starting
w th M. Sheehan.

MR. SHEEHAN. Good afternoon. M ke
Sheehan for Liberty Uilities (EnergyNorth
Nat ural Gas).

CHAl RWOVAN MARTI N Okay. And M.
Dexter. [connectivity issue]

CHAl RMOVAN MARTIN: | think you're
on mute. Still can't hear you for sone
reason.

Let's go off the record for a
second and check.

(Pause i n proceedi ngs)

CHAl RMOVAN MARTI N  Let's go back
on the record. Go ahead.

MR DEXTER: Good afternoon,

Commi ssioners. Paul Dexter, appearing on

behal f of the New Hanpshire Departnent of
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Energy. Joining ne today in the attendees
pool is Jay Dudl ey, analyst, with the
Departnment of Energy.

CHAl RAMOVAN MARTI N: Ckay. Thank
you.

For exhibits, | have Exhibits 1
through 3 prefiled and prenarked for

identification. Anything else on exhibits

?

MR SHEEHAN. Not from the Conpany.

MR DEXTER: Nothing fromthe
Departnment of Energy.
CHAl RWOVAN MARTIN: Al right.
| have just one wtness, M. Sinek.
MR SHEEHAN: Correct.
CHAl RAMOVAN MARTIN: Al right.
Let's have hi msworn in then.
(VWHEREUPON, DAVI D B. SI MEK was duly
sworn and cauti oned by the Court
Reporter.)
DAVI D B. SI MEK, SWORN
CHAl RWOVAN MARTI N Ckay, M.
Sheehan.

MR. SHEEHAN:. Thank you.

And
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[WITNESS: DAVID B. SIMEK]

DI RECT EXAM NATI ON

BY MR SHEEHAN:

Q M. Sinek, please introduce yourself and your
position with Liberty.

A Davi d Si nek, manager of rates and regul atory
affairs.

Q M. Sinek, did you draft the testinony that's
been marked as Exhibit 1 that opened this
docket back in Septenber?

A Yes, | did.

Q Do you have any corrections to that testinony
and attachnents?

A I have no corrections, no. Just we did file
an updated technical statenent and
attachnents --

Q And t he technical statenent updated sone of
the nunbers that were initially in your
testinony; is that correct?

A Correct.

Q O her than those updates, you have no
corrections to nake; is that correct?

A Correct.

Q Do you adopt your testinony that's been

mar ked as Exhibit 1 as your testinony here
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[WITNESS: DAVID B. SIMEK]
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this afternoon?

Yes, | do.

Let's just go through the exhibits briefly.
Exhibit 2, could you tell us what that

I S?

Sure. Exhibit 2 is a newtariff Page 103A

that the Conpany is proposing to include in

our tariff which describes the property tax

adj ust ment nechani sm

So is it fair to say that this is the

| anguage that sets forth what the nechani sm

I's rather than nunbers that cone out of the

mechani sn?

Yes.

And Exhi bit 3 has been marked as your

technical statenent with attachnents. Can

you please -- let ne first say, did you

prepare that technical statenment?

Yes, | did.

And do you have any corrections to that?

| do not.

Al though it's not testinony, do you adopt

t hat technical statenent this afternoon?

| do.
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[WITNESS: DAVID B. SIMEK]

So briefly, M. Sinek, we're here today on
this property tax mechanism As a way of
background, the nechani smwas required by
statute. |s that your understandi ng?

Yes, it is.

And t he specifics of the EnergyNorth
nmechani sm was addressed and approved in the
rate case that we concluded this sumrer; is
t hat correct?

Yes, it is.

And we also included in the rate case a
nunber that represents the anmount of property
taxes that is currently in EnergyNorth's
rates; is that correct?

Yes.

So can you tell us what it is we're here for
t oday?

Yes. What we're here for today is the
Conpany is proposing to increase revenue
$1,972,667. And what that relates to is the
di fference of the billed municipal property
taxes from April 2020 through March 2021 of
$10,897,564. So that's the billed anpunt.

And t he anpbunt that was included in our rate
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[WITNESS: DAVID B. SIMEK]

case and in the Settlenent of nunicipa
property taxes already included in rates

t hrough March 31st, 2021, was $8,924,897. So
t he difference between the anount that was
billed, actual billed, and the anount that

was actually included in rates is the

$1, 972, 667.
And your -- does your technical statenment
descri be how that $1.9 mllion gets filtered

into rates?
Yes.
And can you just give us a high-Ievel
description of the process you go through to
convert that $1.9 to a change in rates?
Yes. Well, first of all, it's broken out
bet ween two pieces. A portion of it, the
majority portion, is related to the base
rates, and a small portion is related to the
Gas Assi stance Program Recovery. That woul d
be related to an increase in base rates.

So the Conpany went through on a scale
and cal cul ated that the overall rate
increase -- well, let ne take a step back for

a second. That $1,943,506 would be included
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[WITNESS: DAVID B. SIMEK]

In the base rate increase, and then the
cal cul ated $29, 161 is the piece that would be
col | ected through the GAP.

If we -- so what the Conpany did is it
does a wei ghted average cal cul ati on and
calculated that in order to uniformy spread
this increase of 1,943,506 to each rate
class, we did a weighted average by cl ass,
and that was a 2.18 percent increase.

And then that increase is applied to each
rate class to adjust their specific rates.
Correct.

And can you tell us what changed fromthe --
what was the update fromthe origi na

testi nony, Exhibit 1, to the techni cal
statenent, Exhibit 3?

There were a few updates. The first had to
do with a final audit report and the findings
in that report. The audit had recomended
that the Conpany reduce the total revenue

i ncrease by $4, 794, and we did nmke that
update within the attachnents that were

i ncluded with the technical statenent.

[ Court Reporter interrupts.]
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[WITNESS: DAVID B. SIMEK]

The next update was that we cal cul ated the
anount that would be coll ected through the
Gas Assistance Program as | nentioned a
coupl e m nutes ago, the 29,161. W did
i ncorporate that into this updated filing.

We al so updated the billing determ nants
that were used to calculate the total revenue

and all ocated on a weighted basis from using

cal endar year 2019 billing determ nants, and
the revised filing uses cal endar year 2020
billing determ nants.

The next update that we did was that we
included with the filing the increnental
revenue per custoner cal cul ation.

And then, of course, we included with
t he updated filing the new, clean and
red-1ined proposed tariff pages.

And then last, we did just do a couple
titles and headers, nade the wording a little
nor e cl ear
So inthis case, is it fair to say the
Conmpany' s requesti ng approval of those
updated tariff pages which contains all of

the rates that came out of your cal cul ati ons?

10
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Yes.
And what is the proposed effective date for
this rate change?
November 1st.
And is that the date that was part of the
Settl ement Agreenent that was approved this
sumer? That was actually a question.
Yeah. Honestly, | don't recall if that was
in the Settl enent Agreenent or not.
Fai r enough.

MR, SHEEHAN. Those are all the
questions | have. Thank you.

CHAl RWOVAN MARTI N: Ckay. M.
Dext er.

MR. DEXTER: Thank you, Madam
Chai r woman.

CROSS- EXAM NATI ON

BY MR DEXTER

Q

So | have a couple things I want to ask
about. Sone of it mght be a bit repetitive
fromwhat we just heard, but we'll take it
fromthere.

M. Sinek, you indicated that the

proposed taxes that are proposed to be
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coll ected through this base rate increase
were for what period?

These were the taxes that were related for
bill ed munici pal property taxes from

April 2020 through March of 2021.

And when you say "billed municipal taxes," is
it correct that state taxes are not going to
be col |l ected through this nechani sn?

That is true.

And that's consistent with the Settl enent
Agreenment that we reached in 20-105 and the
Conm ssi on approved; is that right?

Yes, it is.

And you nentioned, or counsel nentioned, that
t hi s nmechani sm cane about pursuant to a
recent statute. And | have it witten down
as RSA 72:8-d and e. Does that sound right?
Yes. Yeah. What was -- I'msorry. Wat was
referenced in our Settlenent Agreement for
the statute was RSA 72: 8-e.

And that statute set up a sort of a formulaic
approach for municipalities to value utility
property. Wuld you agree with that?

For municipalities to value utility property?
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[WITNESS: DAVID B. SIMEK]

13

Sure. For purposes of taxation. In other
words, there's now a fornmula that's set forth
in the statute that the nunicipalities wll
foll ow when they cone up with their

val uati on.

Yes, | agree.

And that fornula, probably an
oversinmplification, but it basically relies
nore on the Conpany's book val ue of the
property -- I'msorry -- not nore than. Let
nme rephrase that.

Isn't it correct that that fornula
relies on the book value of the utility's
property?
| believe you're correct. Yes.

And woul d you al so agree that that fornmul a
phases in over time? |In other words, a
muni ci pality's val uati on, based on the
formul a, doesn't happen all in one year; it
al | happens over a period of four or five
years. Does that sound right?

That sounds right, yes.

And the statute had a definition of -- has

sone exclusions fromthe Conpany's property
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[WITNESS: DAVID B. SIMEK]

14

that woul dn't be covered by the fornula.
Woul d you agree with that?
If I recall correctly, yes.
Yeah. Things like, if I recall correctly, |
think | and and buil di ngs were excl uded from
t he formnul a?
I*d agree.
And in the course of settling the rate case,
it was agreed that this nechani sm woul d not
di vide the Conpany's property into two
classes, if you wll. In other words, this
mechani sm woul d cover all the property that
the utility has; is that right?
Again, I'monly going fromnenory, but I
believe that's correct.
This settlenent in this rate case, the
20-105, called for base rate increases to
i mpl enment this nmethod; is that right?
Yes.
And in this instance, you've indicated
that -- let nme rephrase that.

You had indicated to counsel that, in
this instance, the base rate increase to

coll ect these taxes, allowing for the small
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pi ece that's going through the LDAC, is

2.18 percent; is that right?

Yes.

And if we go to Exhibit 3, Bates Pages 6

t hrough 8, we've got all different rate
classes and all the various adjustnents set
forth in the mddle colum on those pages;
correct?

Correct.

And starting at the bottomof 6 and all the
way through 7, and all the way through 8, I
see a 2.1 percent increase. Wuld you agree?
Yes.

But at the top of Page 6, for the residential
classes | actually see increases that are

hi gher than that and sone that are | ower and
sonme that are zero. Can you explain why
those are not at 2.18 percent?

Correct. For each of the rate classes, it
was an overall increase of 2.18 percent. For
t he residential custoners, we had agreed in
DG 20-105 to keep the fixed -- or the
custonmer charge fixed. So in order to keep

the custoner charge fixed, yet to increase
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t he revenue overall for each of the
residential classes by 2.18 percent, we
needed to increase the volunetric piece by
sonmet hi ng nore than 2.18 percent. And that's
what we show here.

Ckay. And the 2.18 percent was nentioned in
your testinony -- well, what I'"'mtrying to
get at is the 2.18 percent woul d have a
nunerator and a denom nator, if | understand
things. And | believe those two figures are
in your testinony, which is Exhibit 1, Page
5. Can you turn to that for a m nute?

Sur e.

Actually, Bates Page 7. It's Page 5 of your
testi nony, but Exhibit 1, Bates Page 7.

Sure.

Do you have that in front of you?

| do.

Oh, okay. Good. So the top line tal ks about
a 2.2 percent increase. And | understand
this has been updated. And it tal ks about an
amount of taxes to be collected of 1,977.461.
That nunber has been updated slightly in the

technical statenent, which is Exhibit 3;

16
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correct?

Correct.

And t he new nunber | believe you said was
1,972, 667 --

Correct.

-- 1s that right? Ckay.

Now, to | ook at the cal cul ati on of that
nunber, find out nore about it, and | know
you touched on this briefly, but | believe if
we go to Exhibit 3, Bates Page 3, we'll see
how t hat nunber was cal cul ated; is that
ri ght?

1,972,667?

Yes.

Yes.

And so | have that schedule in front of ne,
and it looks to ne like the top third of that
schedule is detailing what's al ready i ncl uded
in base rates. Like Lines 1 through 12 tell
you through the various rate cases and Cl BS
adjustnents and things |ike that, step

adj ustnents, that tells you how nmuch property
t axes were being collected in base rates; is

that right?
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Correct. The $8,924,897 on Line 12 is the
anount that was approved in the DG 20-105
rate case.

Ckay. Good. And there's a schedul e that

| ooks just like this in the rate case
settlenent, correct, except it's an exanmple
because it doesn't have the actual taxes?
Correct.

And that was Appendix, | think it was...

It was Appendi x 3.

Appendi x 3, yeah, in the rate case

settl enent.

So that tells us how nmuch is in base
rates. And as you said, what we're trying to
do here is collect the difference between
taxes that the Conpany paid and what's
al ready recovered in base rates. So the
anount that the Conpany paid seens to be
detailed on Lines 14 through 17; is that
ri ght?

Correct.

And I'mlooking in particular at Line 17. |
see a figure of 10,897,564. Do you see that?
Yes, | do.
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Now, that figure is detailed town by town on
Pages 4 and 5 of this exhibit. Wuld you
agree?

Yes.

So let's just turn to that for a second, if
we could. And we'll just start wth the
first line. W'IIl pick a large town with a
big nunber. Let's see. How about Merri mack,
Line 33. Could you tell us what these
nunbers represent for Merrinmack on Line 33?
Sure. The 180,814 was the anmount that was
paid for the first installnent, and the
202,185 is the anpbunt that was paid for the
second i nstall nent.

And the next columm just adds the two of them
t oget her ?

Correct. And it's all related to tax year
2020 nuni ci pal taxes obviously paid to
Merrimack. And these were the anounts that
al so were audited by Audit Staff, Energy
Audit Staff.

Yeah. And if you go all the way to the
bottom | see the total in the right-hand

colum, the sane nunmber we were talking

19
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about, 10, 897, 564.
Correct.
Al t hough | have to say | didn't notice this
before, but 1I'm confused by the total under
the colum "Installnent 1." That nunber
doesn't look right to ne. |Is that right? O
is that -- oh, I"'msorry. Let ne wthdraw
that question. | was | ooking for decinal
pl aces instead of... those two nunbers in the
Total colum add up to 10, 897, 564; correct?
Correct.
Ckay. So we have a town-by-town breakdown.
And we go back to Page 3, and we see the
anount collected is sinply the difference
bet ween what was built in in base rates and
what the Conpany paid in tax year 2020, and
that difference is shown on Line 23 of Page
3; is that right?
Yes.
So that explains in detail the nunerator in
this calculation, the 2.18 percent.
Now for the denom nator, |I'mgoing to go
back to Exhibit 1, which is your testinony,

Bates Page 7, and | ' mgoing to go to Line 2.
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And | see a figure of 89, 889, 944.
Yeah.

[Court Reporter interrupts.]
So it's 89, 889, 944.
Yeah.
Can you explain what that nunber is?
That was the cal cul ated current revenues
based on test year 2019 billing determ nants.
Now, has that nunber been updated in the
filing?
Yes, it has.
And what's the new nunber?
Just give nme a nonment. The nunber can be
found... it was included in the filing as a
spreadsheet, part of the nodel that was
included. And it is outside of the print
range in Attachnent DBS-3.
Is it part of one of the exhibits that we
have here, Exhibit 1, 2 or 3?
No, because it's outside of the print range
of one of the ones that -- [connectivity
i ssue]
It's outside of the print range of the nodel

that was i ncluded in Exhibit 3.
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Q

M. Sinek, | actually didn't hear. Qutside
the print range of the nodel that was

i ncl uded at ?

Exhi bit 3.

Coul d you give ne the page nunber in
Exhibit 3 where it would be if the print

range was | arger?

Yes. It's where we were just tal king about
the 2.8 percent. But I'Il grab that for
you -- 2.18 percent.

So if we look at the pages, it would be
Pages 6 through 8. And these rates that are
cal cul ated on here, again, we did provide the
nodel as part of the filing. This is all
derived through Excel. And as we | ook at
this, we can see that there's the first
col umm whi ch shows the rate and the custoner
charge for therns, then the next colum shows
what the current rates are. W show what the
Increase is by rate class. And then go over
to the proposed rates. And then if we
conti nued on this page of the Excel nodel and
went to the right, there's a bunch nore

col umms over there that show how all these

22
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nunbers were derived.

Is there a total nunber that equates to the
$89 nmillion figure that was in your testinony
t hat you could put on the record now?

Yes. It's 89, 248, 118.

And could you tell ne how that figure was
derived?

| took the cal endar year 2020 billing
determ nants and multiplied them by current
rates.

And current rates would be rates as of what
dat e?

August 1st.

August 1st, 20217

Correct.

And if | were to divide those two nunbers,
then I would get the 2.18 percent?

Correct.

Now, you mentioned in questioning from
counsel that there are new tariff provisions
that are included. | found new tariffs on
Exhibit 2, Bates Page 4. That's just a
one-page tariff. That's the new nechani sm

that we're tal ki ng about; correct?
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Correct.
[connectivity issue]

MR DEXTER: Sorry. | nmuted.
| also found a nunber of tariff pages in
Exhi bit 3, starting around Page 20, |
believe. |Is that right? Page 21.
Yeah. Correct.
And t he purpose of those tariffs, as counsel
i ndi cated, was just to show the new rates
resulting fromthis. For exanple, if | were
to go to Bates Page 24, |1'd see the new
residential non-heating rate; correct?
Correct.
So there's additional |anguage on all these
pages that start on Page 22. It's just a
mechani sm for collecting the rate; correct?
Correct. M tariff page there was new --
[ connectivity issue]

[ Court Reporter interrupts.]
I'"msorry. The only tariff page that's new
is the one that's shown on Exhibit 2.

And as | read the statute that set up this
mechanism it doesn't |ast forever; in other

words, it has a sunset provision. Wuld you
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agree?

| don't really recall. And again, | don't

have the statute in front of ne.

Sure. Well, ny recollection was that this

nmechani sm phases out once the fornmula is

conpletely in place, the valuation fornula.
So assum ng that we're right and we had

to do away with this nechanismin four or

five years, all that would be required for

t he Conpany woul d be to renove this new

tariff page in Exhibit 2; correct?

| believe so.

And then you would just stop filing for base

rate i ncreases once that -- related to

property taxes -- once that nmechani sm was

resci nded; agreed?

Agr eed.

Now, you mentioned a couple of tines that the

Audit Departnent reviewed the Conpany's

filing and filed an audit report that

recommended a downward adjustnent to the

mechani sm anount of about $4700; correct?

Correct.

And in fact, you attached that audit report
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to your Exhibit 3. | believe it's
Appendi x 6; correct?
Correct.
You nentioned that one of the things that you
filed in the updated filing were updated
revenue per custoner targets for purposes of
decoupling; is that right?
Correct.
And | believe those can be found in Exhibit 3
at Page 20; is that right?
Yes.
I want to turn to that for a mnute. Could
you tell me briefly how t hese were derived?
Sure. Well, the permanent revenue per
custoner was derived fromthe DG 20-105. So
all we're really doing here is cal cul ating
the increnental difference related to the
property tax adjustnent nechani sm

So what we did is we cal cul ated what --
there's actually a couple, two tabs that nake
up the PTAM pi ece of the nodel that was
submtted. And the one tab actually ties out
to the revenue that was cal cul ated based on

the PTAMfiling; in other words, the rates
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that are used there include discounted R-4,
and it includes MEP. And then the next tab,
t he revenue is cal cul ated by using the
| ow-i ncome and the MEP rates at the parent
rate, as was authorized and approved i n DG
20-105. And then that tab, where we're
actually calculating the | owincone di scount
and the MEP rates at a parent rate is what's
used to recal culate the increnental revenue
per customer related to this nechanism So
we cal cul ate that revenue and then we j ust
divide it by the nunber of customers and then
that's how we conme up with the increnental
pi ece -- [connectivity issue]

[Court Reporter interrupts.]
-- that was included in the summary that we
included in this filing.
And updating revenue per custoner targets for
pur poses of decoupling is sonmething that's
going to need to be done with each base rate
case; is that correct?
Correct.
Each base rate change | shoul d have sai d.

And that's consistent with the | anguage
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in the rate case settl enent from 20-105;
correct?
Correct.
Ckay. | wanted to ask about how property tax
abat enents would be handled in this
mechanism And to do that, 1'd |like to go
back to Exhibit 3, Page 3.

| sort of glossed over this before. But
when we were tal king about the actual
property taxes that were paid and we tied it
to the town-by-town schedul e, we gl ossed over
Line 16 on Exhibit 3, Page 3, which says
"Actual abatenments or other adjustnents,
zero." Could you explain what would be in
that line if there were abatenents or other
adj ust ment s?
It would be a reduction to the anount that
was bil | ed.
Ckay. So does this nean that there were
no -- because there's a zero here, does that
mean there were no abatenents to property tax
year 20207
Correct.

And I f an abatenent cones in, how does that
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work? | mean, does it -- let nme rephrase the
questi on.

Is it possible that tax year 2020
abat enents might cone |ater on, say next year
or the follow ng year?
| asked that sane question to our tax team
our property tax team and finance, and they
said no. |If it doesn't cone in the actual
year, then we're not going to get one.
And what are the other adjustnents that are
contenplated in that line? 1s there anything
in particular that that's intended to cover?
No, there's nothing specific. W just wanted
to point out that anything that the Conpany
recei ved back woul d be deducted fromthis
anmount .
And the |line above that, Line 15, was the
Audit recommendation. Do you recall what

gave rise to the $4, 7947

| do. There was two towns -- | believe one
of them was Keene. "' m not sure of the
other -- that included -- | believe that

Keene i ncluded a small doll ar anobunt of state

education tax that didn't belong. Actually,

29
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we do have the audit report here, so | can --
we can read that real quickly.

It was a relatively small anmount, and it
was obviously related to taxes that didn't
bel ong. And a piece of it had to do with the
education tax. Looking over the report
quickly. I'mnot... | think it was fromthe
Town of GIlford. Looks |like part of that
4,724 was related to the Town of Glford as
wel | .

MR, DEXTER  Ckay. Madam Chai r,
before | say "no further questions,” |'d just
li ke to take a five-m nute recess to confer
with M. Dudl ey.

CHAIl RWOVAN MARTI N Okay. We will
take a break until 1:50. Of the record.

(Brief recess was taken at 1:44 p. m

and the hearing resunmed at 1:51 p.m)

CHAl RA\MOVAN MARTI N: Back on the
record. M. Dexter.

MR DEXTER: Thanks. | have one
addi ti onal questi on.

BY MR DEXTER

Q M. Sinek, when we were tal king about the

30
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2.18 percent increase and the nunerator and
t he denom nator, you had indicated that the
denoni nator of $89 million was derived from
cal endar year 2020 billing determ nants tines
current rates.

My question is: Wre those billing

determ nants weat her-normali zed, or were they

actual ?

I don't know. 1'd have to ask the person who
put those together. | would assune they were
weat her-normal i zed, but | don't know that for

sure. No, actually, they shoul d be actual
But 1'd have to confirmwith M. Bonner who
puts that stuff together.

MR DEXTER: l'msorry. Can you
fol ks hear that background noise on ny side?
CHAl RWOVAN MVARTI N: No.

MR. DEXTER  Ckay. (Good.

BY MR DEXTER

Q

M. Sinek, you had indicated, before the
update, there was a figure in your testinony
that was called "Current Revenues." Do you
know i f that was weat her-normalized or

whet her that was actual ?

31
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No. That was using the billing determ nants
that were approved in the DG 20-105 rate
case. So | would assune that that -- | just
don't know that answer either. Sorry.

MR. DEXTER  Ckay. Madam Chai r,
that's all the questions | have. | think it
woul d be hel pful to the record to know
whet her or not the -- [connectivity issue]

[Court Reporter interrupts.]

MR DEXTER: Madam Chair, what |
was going to say was | think it would be
hel pful for the record to know whet her that
89, 248, 000 figure was based on actual or
weat her-nornalized billing determ nants. So
I woul d request that the Bench request that
data if they also believe it would be useful.
And | don't have any further questions.

CHAl RMOVAN MARTIN: | was going to
do that.

M. Sheehan, if you could take that
as a record request.

(Exhibit 4 reserved for record request
as descri bed.)

MR. SHEEHAN. Yes. | wll say that

32
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M. Bonner is far away on vacation this week.
But | wll do ny best to track down sonebody
el se who could give us that answer.

CHAl RAMOVAN MARTI N: Ckay. |If you
can't get it in, | know these are for effect
Novenber 1, would you just |et us know by
t onorr ow?

MR, SHEEHAN:.  Sure.

CHAI RWOVAN MARTI N Ckay.

Commi ssi oner ol dner.

COW SSI ONER GOLDNER:  Yes. Really
just to follow up on the sanme vein. M.
Dext er has wal ked us through, along with M.
Si nek, an understandi ng of the nunerator, of
t he percentage. And | think that that's
cl ear.

The denom nator, there's nothing in
the record that allows us to nove it forward
because the denom nator is not supported.
It's off the spreadsheet and it's not in the
record. So I'll just sort of anplify the
record request. | think in order for us to
be able to approve the percentage, we would

want, you know, sort of what | would call a
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one-page reconciliation that gets us to the
89 mllion and change that's bei ng request ed.
So, you know, it's not just the weather

pi ece. There's nothing in the record that
shows the 89 million, based on the evidence
bef ore us.

MR, SHEEHAN: Sure. | can offer
that attached to M. Sinek's techni cal
statenent that we filed were the two Excel
files M. Sinek was nentioning. | did not
mark them as an exhi bit, which was ny
oversight. | have themteed up and ready to
go and can file theminmedi ately to nake
them-- to nove theminto the record so the
nunber woul d be there. And |I can ask M.
Simek to pull up the spreadsheet and give you
the site now, so that when you open it you
can see it's on Tab X and Line 7, if that
woul d hel p.

COW SSI ONER GOLDNER: Okay. Yeah.
We just need sonething that shows us evi dence
of what the denominator is. So that would be
fine.

CHAl RMOVAN MARTI N:  Ckay. So just

34
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for clarification, are we having the
weat her-nornmal i zati on versus actual as a
record request and sonet hing additional, or
are you satisfied with them submtting --

What are you going to do? Just
point to the location of it, or are you going
to submt an additional exhibit and response?

MR. SHEEHAN. My proposal was we
have 1 through 3. Between the record
requests and those two spreadsheets that have
al ready been filed, 1'll mark those two as 3,
4, 5 -- or 4, 5, 6. And then M. Sinek today
can put on the record where it is to help you
find it when you open those up.

CHAl RA\MOVAN MARTI N: Ckay. Thank
you.

COW SSI ONER GOLDNER: Thank you.

(Exhibits 5 and 6 reserved for record
requests as descri bed.)

CHAl RMOVAN MARTIN: Do you have
ot her questions?

COWM SSI ONER GOLDNER: No. Thank
you.

CHAl RMOVAN MARTIN: Ckay. Great.
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I don't have any questions either.
So M. Sheehan, do you have any
foll ow up?
MR, SHEEHAN. Sure. | hope M.
Simek can do what | just offered he coul d do.
REDI RECT EXAM NATI ON
BY MR SHEEHAN:
Q So of the two docunments, the two Excel s that
were attached to the technical statenent, can
you tell us which one would have the

$89 nmillion nunber that was referenced?

A Yes. 89, 248, 118 can be found in Cell H129 of

the Rate Change tab with the spreadsheet
titled "Attachnents” DBS-1 through DBS-5.

MR SHEEHAN. And for the
Commi ssion's benefit, that would be the first
of the two that I would mark. So the
weat her-normal i zation in Exhibit 4, that
woul d be Exhibit 5.

CHAl RMOVAN MARTIN: I'mgoing to
ask you if you can include that information
when you nmake the filing. That would be very
hel pf ul .

MR SHEEHAN:  Okay.
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BY MR SHEEHAN:

Q

The only other question | had for you, M.
Sinmek, is could you clarify alittle the
audit findings that M. Dexter went over.
Yes, | can. The total audit find that
requested the reduction of 4,794 was rel ated
to findings for two different towns: The
Town of Nashua, which was $4, 379, and
enbedded in one of the bills was a state
education tax that we renoved; and then for
the Town of Glford, there was $415 t hat was
renoved related to a paynent being classified
as "utility property.”

MR. SHEEHAN: Thank you. Wth
that, | have no further questions.

CHAl RAMOVAN MARTIN: Al right.
Thank you.

Wt hout objection, we'll strike
|.D. on Exhibits 1 through 3 and admt those
three as full exhibits and hold the record
open for Exhibits 4, 5 and 6 for the record
requests.

And we w |l take cl osing argunents,

starting wwth M. Dexter.

37
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MR. DEXTER  Thank you, Madam
Chai rwoman. Again, | just want to ask, can
anyone hear that background noise that's
goi ng on at ny house?

CHAl RWOVAN MVARTI N: No.

MR, DEXTER  Ckay. Good. Sorry
about that if you can. [|'Il nake this brief.

The Departnent of Energy supports
the filing that the Conpany made. |t appears
to us to be accurately cal cul ated and
consi stent with the Settl enent Agreenent in
the |l ast rate case where the nechani sm was
flushed out.

W want to enphasize that it is a
big increase, alnost $2 nmillion, a 2 percent
base rate increase, but that is what the
statute calls for. W hope, the Departnent
of Energy, that by allow ng the Conpany to
periodically collect increases in property
taxes, that this wll result in |less frequent
base rate case filings. But | guess we'll
have to see how that plays out. And we al so
believe that the intent of the |egislation

was to reduce contests or abatenent -- the
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need for abatenment filings by a utility by
going to a fornmul aic approach. And we hope
that results in reduced | egal and taxable
costs on behalf of the Conpany that woul d be
passed on to ratepayers. Those savings woul d
be passed on in subsequent base rate

findi ngs.

Having said all that, in summary,
as | said, the Departnent of Energy is
supportive of the Conpany's filing.

CHAI RWOVAN MARTI N: Thank you, M.
Dexter. And | do want to thank you. You did
a nice job of wal king us through that filing,
and we appreciate it.

MR DEXTER: Thank you very nuch,
Madam Chair. | appreciate it.

CHAl RAWMOVAN MARTI N: M. Sheehan.

MR. SHEEHAN:. Thank you. W
appreci ate Energy's support for this filing.
We obvi ously concur that the filing is
consi stent wth statute and that the nunbers
presented by M. Sinek and, as you suggest,
carefully wal ked through with M. Dexter, are

accur at e.
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The specific requests for approvals
today are for the tariff | anguage
i npl ementing -- or setting forth a nechani sm
which is Exhibit 2, and for the rate changes
that are contained in the proposed tariff
pages that are in Exhibit 3.

And with that, | have not hi ng
further. Thank you for your attention.

CHAl RAMOVAN MARTIN: Al right.
Thank you, everyone. W wll take this
matt er under advisenent. And we'll |ook for
t hose requests, and then we can issue an
order. Have a good day.

(Wher eupon the hearing concluded at 2: 01 p.m)
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